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Directors’ report 
 
The directors submit their report and audited accounts for the year ended 3 February 2008. 
 
Principal activities and business review 

The group’s principal activities comprise property investment and managing an investment portfolio.   The group will 
continue with these activities for the foreseeable future. 

The financial results for the year are set out in the financial statements and show profit for the year was £1,063,000 
(2007: £1,103,000). 

Dividends 

The group paid an interim dividend in respect of the year ended 3 February 2008 of £nil (2007: £15,000,000).  The 
directors do not recommend the payment of a final dividend for the year. 

Directors 

The directors who held office during the year are shown on page 1.   

Statement of directors’ responsibilities in respect of the Directors’ Report and the financial statements   

The directors are responsible for preparing the Directors’ Report and the financial statements in accordance with 
applicable law and regulations.   

Company law requires the directors to prepare financial statements for each financial year. Under that law the directors 
have elected to prepare the group and the parent company financial statements in accordance with UK Accounting 
Standards and applicable law (UK Generally Accepted Accounting Practice).   

The group and parent company financial statements are required by law to give a true and fair view of the state of 
affairs of the group and the parent company and of the profit or loss for that period. 

In preparing these financial statements, the directors are required to:  
  
● select suitable accounting policies and then apply them consistently;   
● make judgments and estimates that are reasonable and prudent;  
● state whether applicable UK Accounting Standards have been followed, subject to any material departures 

disclosed and explained in the financial statements; and 
● prepare the financial statements on the going concern basis unless it is inappropriate to presume that the group 

and the parent company will continue in business.   

The directors are responsible for keeping proper accounting records that disclose with reasonable accuracy at any time 
the financial position of the parent company and enable them to ensure that its financial statements comply with the 
Companies Act 1985.  They have a general responsibility for taking such steps as are reasonably open to them to 
safeguard the assets of the group and to prevent and detect fraud and other irregularities.  

Disclosure of information to auditors 

The directors who held office at the date of approval of this directors’ report confirm that, so far as they are each 
aware, there is no relevant audit information of which the Group’s auditors are unaware, and each director has taken 
all the steps that he ought to have taken as a director to make himself aware of any relevant audit information and to 
establish that the Group’s auditors are aware of that information.   

Policy and practice on payment of creditors 

The group’s policy, in relation to all of its suppliers, is to settle the terms of payment when agreeing the terms of the 
transaction and to abide by those terms provided that it is satisfied that the supplier has provided the goods or services 
in accordance with the agreed terms and conditions.  The group does not follow any code or standard on payment 
practice but it is the group’s policy to pay all of its suppliers within 45 days of the end of the month in which it 
receives the goods or services. 

Purchases made by the company itself are, with very few exceptions, made from subsidiaries and do not, therefore, 
involve taking credit from external suppliers. 
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Directors’ report (continued) 
 

Political and charitable contributions 

During the year the group made no charitable donations (2007: £nil). 

Auditors 

In accordance with Section 384 of the Companies Act 1985, a resolution for the re-appointment of KPMG LLP as 
auditors of the company is to be proposed at the forthcoming Annual General Meeting. 
 
By order of the board 
 
 
 
 
JSH Watt Muir House 
Secretary Belleknowes Industrial Estate 
 Inverkeithing 
 Fife  
 KY11 1HY 
 
 11 April 2008 
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ABCD 
 KPMG LLP 
  Saltire Court 
 20 Castle Terrace 
 Edinburgh 
 EH1 2EG 
 United Kingdom  
Independent auditors’ report to the members of Muir Holdings plc 
We have audited the group and parent company financial statements of Muir Holdings plc for the year ended 
3 February 2008 which comprise the Consolidated Profit and Loss Account, the Consolidated and Company 
Balance Sheets, the Consolidated Statement of Total Recognised Gains and Losses and the related notes.  These 
financial statements have been prepared under the accounting policies set out therein.   

This report is made solely to the company’s members, as a body, in accordance with section 235 of the Companies 
Act 1985.  Our audit work has been undertaken so that we might state to the company’s members those matters we 
are required to state to them in an auditor’s report and for no other purpose.  To the fullest extent permitted by law, 
we do not accept or assume responsibility to anyone other than the company and the company’s members as a body, 
for our audit work, for this report, or for the opinions we have formed.   

Respective responsibilities of directors and auditors   

The directors’ responsibilities for preparing the Directors’ Report and the financial statements in accordance with 
applicable law and UK Accounting Standards (UK Generally Accepted Practice) are set out in the Statement of 
Directors’ Responsibilities on page 2.   

Our responsibility is to audit the financial statements in accordance with relevant legal and regulatory requirements 
and International Standards on Auditing (UK and Ireland).   

We report to you our opinion as to whether the financial statements give a true and fair view and are properly 
prepared in accordance with the Companies Act 1985.  We also report to you whether in our opinion the 
information given in the Directors’ Report is consistent with the financial statements.   

In addition, we report to you if, in our opinion, the company has not kept proper accounting records, if we have not 
received all the information and explanations we require for our audit, or if information specified by law regarding 
directors’ remuneration and other transactions is not disclosed.   

We read the Directors’ Report and consider the implications for our report if we become aware of any apparent 
misstatements within it.   

Basis of audit opinion   

We conducted our audit in accordance with International Standards on Auditing (UK and Ireland) issued by the 
Auditing Practices Board.  An audit includes examination, on a test basis, of evidence relevant to the amounts and 
disclosures in the financial statements.  It also includes an assessment of the significant estimates and judgments 
made by the directors in the preparation of the financial statements, and of whether the accounting policies are 
appropriate to the group’s and parent company’s circumstances, consistently applied and adequately disclosed.   

We planned and performed our audit so as to obtain all the information and explanations which we considered 
necessary in order to provide us with sufficient evidence to give reasonable assurance that the financial statements 
are free from material misstatement, whether caused by fraud or other irregularity or error.  In forming our opinion 
we also evaluated the overall adequacy of the presentation of information in the financial statements.   

Opinion   

In our opinion:   

• the financial statements give a true and fair view, in accordance with UK Generally Accepted Accounting 
Practice, of the state of the group’s and the parent company’s affairs as at 3 February 2008 and of the group’s 
profit for the year then ended;   

• the financial statements have been properly prepared in accordance with the Companies Act 1985; and   
• the information given in the Directors’ Report is consistent with the financial statements.     

 
KPMG LLP  
Chartered Accountants   
Registered Auditor   

 11 April 2008 
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Profit and loss account 
for the year ended 3 February 2008 
 
 Note 2008 2007 
  £000 £000 
    
Turnover 1 2,377 2,181 
Cost of sales  (406) (351) 
                                

Gross profit  1,971 1,830 
    
Administrative expenses 2   (215) (334) 
Other operating income  157 172 
                                

    
Operating profit  1,913 1,668 
    
Profit on disposal of investment properties  169 - 
Interest receivable and similar income 5 48 84 
Interest payable and similar charges 6 (987) (170) 
                                

    
Profit on ordinary activities before tax  1,143 1,582 
    
Tax on profit on ordinary activities 7 (80) (479) 
                                

Profit for the financial year  1,063 1,103 
                                             

    
 
Statement of total recognised gains and losses  
for the year ended 3 February 2008 
 
  2008 2007 
  £000 £000 
    
Profit for the financial year  1,063 1,103 
    
Unrealised surplus on revaluation of investment properties  - 3,714 
                                

Total recognised gains and losses relating to the financial year  1,063 4,817 
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Group balance sheet 
at 3 February 2008 

 Note 2008 2007 
  £000 £000 
Fixed assets    
Tangible assets 8 11 9 
Investment properties 9 34,584 34,151 
  _______ _______ 

Total fixed assets  34,595 34,160 
  _______ _______ 

Current assets    
Investments 11 956 943 
Debtors 12 116 55 
Cash at bank and in hand  848 558 
  _______ _______ 

  1,920 1,556 
Creditors: amounts falling due within one year 13 (2,247) (2,320) 
  _______ _______ 

Net current liabilities   (327) (764) 
  _______ _______ 

Total assets less current liabilities  34,268 33,396 
    
Creditors: amounts falling due after more than one year 
 
Provisions for liabilities and charges 

14 
 

15 

(15,000) 
 

- 

(15,000) 
 

(191) 
                                

Net assets   19,268 18,205 
                                

    
Capital and reserves    
Called up share capital 16 50 50 
Merger reserve 17 (50) (50) 
Revaluation reserve 17 16,775 16,775 
Profit and loss account 17 2,493 1,430 
                                

Shareholders’ funds 18 19,268 18,205 
                                

 
 These financial statements were approved by the board of directors on 11 April 2008 and are signed on its behalf by: 
 
 
 
 
JW Muir JSH Watt 
Director Director 
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Company balance sheet 
at 3 February 2008 
 Note 2008 2007 
  £000 £000 
    
Fixed assets    
Investments 10 50 50 
                                

Net assets  50 50 
                                

    
Capital and reserves    
Called up share capital 16 50 50 
Profit and loss account  - - 
                                

Shareholders’ funds  50 50 
                                

 
These financial statements were approved by the board of directors on 11 April 2008 and are signed on its behalf by: 
 
 
 
JW Muir JSH Watt 
Director Director 
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Notes 
(forming part of the financial statements) 

 
1 Accounting policies 

 

The following accounting policies have been applied consistently in dealing with the items which are considered 
material in relation to the company’s financial statements. 

Basis of preparation 
 The accounts have been prepared under the historical cost accounting rules, modified to include the revaluation of 

investment properties, and in accordance with applicable accounting standards. 
 Under Financial Reporting Standard 1 the group is exempt from the requirement to prepare a cash flow statement 

on the grounds of its size. 

 Basis of consolidation 
 The consolidated financial statements include the financial statements of the company and its subsidiary 

undertakings made up to 3 February 2008.   
 Under section 230(4) of the Companies Act 1985 the company is exempt from the requirement to present its own 

profit and loss account. 

 Investment properties 
 In accordance with Statement of Standard Accounting Practice No. 19 investment properties are revalued annually 

and the aggregate surplus or deficit is transferred to a revaluation reserve.  Permanent reductions in value are 
written off to profit and loss account.  No depreciation or amortisation is provided in respect of these properties, 
nor could it be reasonably quantified. 

 This treatment of investment properties is a departure from the requirements of the Companies Act concerning 
depreciation of fixed assets.  However, because these properties are held for investment, the directors consider that 
annual depreciation would be inappropriate and that the accounting policy adopted is therefore necessary for the 
accounts to give a true and fair view.   

Tangible fixed assets and depreciation 
Tangible assets are depreciated on a straight line basis at the undernoted rates in order to write off their cost or 
valuation less estimated residual values over their expected useful lives: 
 
Plant and equipment     4-8 years 
   

 Turnover 
 Turnover represents the invoiced value of rental income and dividends received.   
  
 Investments 
 Current asset investments are stated at the lower of cost and market value.  Fixed assets are stated at cost less 

provision for permanent impairment. 
 

Leasing 
Operating lease rentals are charged to the profit and loss account on a straight line basis over the period of the 
lease. 
 
Pensions 

 A subsidiary company participates in a group pension scheme providing benefits based on final pensionable pay. The 
assets of the scheme are held separately from those of the company. The company is unable to identify its share of the 
underlying assets and liabilities of the scheme on a consistent and reasonable basis and therefore, as required by FRS 
17 ‘Retirement benefits’, accounts for the scheme as if it were a defined contribution scheme. As a result, the amount 
charged to the profit and loss account represents the contributions payable to the scheme in respect of the accounting 
period. 
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Notes (continued) 
 
1 Accounting policies (continued) 

 
Taxation 

The charge for taxation is based on the profit for the year and takes account of taxation deferred because 
of timing differences between the treatment of certain items for taxation and accounting purposes.  
Deferred tax is recognised, without discounting, in respect of all timing differences between the treatment 
of certain items for taxation and accounting purposes which have arisen but not reversed by the balance 
sheet date, except as otherwise required by FRS 19.   

Dividends on shares presented within shareholders’ funds 

Dividends unpaid at the balance sheet date are only recognised as a liability at that date to the extent that 
they are appropriately authorised and are no longer at the discretion of the Company.  Unpaid dividends 
that do not meet these criteria are disclosed in the notes to the financial statements. 

 
    
2 Administrative expenses 2008 2007 
  £000 £000 
 Administrative expenses include:   
    
 Auditors’ remuneration - audit of these financial statements 1 1 
 - audit of financial statements of  

  subsidiaries pursuant to legislation 
 

4 
 

4 
  - other services relating to tax 1 1 
 Depreciation 3 3 
                         
    
    
3 Staff costs 2008 

No 
2007 

No 
    
 Average number of employees (excluding directors) 1 1 
                            
    
  £000 £000 
    
 Wages and salaries 60 59 
 Social security costs 7 7 
 Pension cost - defined benefit scheme 

Pension cost – defined contribution scheme 
- 
7 

2 
5 

                            
    
  74 73 
                            
 

The company is a member of a group pension scheme, which provides benefits on a final pensionable pay.  
Because the company is unable to identify its share of the underlying assets and liabilities of the scheme on 
a consistent and reasonable basis, as permitted by FRS 17 “Retirement Benefits”, the scheme has been 
accounted for in these financial statements as if it was a defined contributions scheme.  Overall there is a 
deficit on the group’s scheme of £1,009,000 (2007: £1,903,000).   
The latest full actuarial valuation of the scheme was carried out on 1 May 2005 and updated for FRS 17 
purposes at 3 February 2008 and 28 January 2007 by a qualified independent actuary.  The contribution for 
the year was £790,000 (2007: £825,000).  The current employer contribution rate for the scheme is 
£290,000 per annum.   

 
4 Directors’ remuneration   
    

No directors’ emoluments were paid during the year (2007: £nil) 
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Notes (continued) 
 

 
5 Interest receivable 2008 2007 
  £000 £000 
    
 Income from short term deposits 48 84 
                                
 
6 Interest payable and similar charges 2008 2007 
  £000 £000 
    
 Interest payable on bank loans and overdraft 986 169 
 Other interest 1 - 
 Finance lease charges - 1 
                                    

  987 170 
                                    
    
 
7 Tax on profit on ordinary activities 2008 

£000 
2007 
£000 

UK corporation tax    
Current tax on income for the period 292 445 
                               

Total current tax 292 445 
   
Deferred tax: 
Origination and reversal of timing differences 

 
(156) 

 
34 

Adjustments in respect of prior periods (56) - 
 _______ _______ 
   
Tax on profit on ordinary activities 80 479 

                               
   

Factors affecting the tax charge for the current period 

The current tax charge for the period is lower (2007:lower) than the standard rate of corporation tax in the 
UK of 30%.   The differences are explained below. 
 2008 2007 
 £000 £000 
Current tax reconciliation   
Profit on ordinary activities before tax 1,143 1,582 

                               

Current tax at 30% (2007: 30%) 343 475 
   
Effects of:   
Non taxable income (13) (8)
Expenses not deductible for tax purposes  8 6 
Capital allowances in excess of depreciation (36) (28)
Short term timing differences (10) - 
                               

Total current tax charge (see above) 292 445 
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Notes (continued) 
 
8 Tangible fixed assets     
     
 Group     
     Plant and 
     equipment 
     £000 
 Cost      
 At beginning of year    29 
 Additions    5 
     _______ 
      
 At end of year    34 
                    
 Depreciation     

 At beginning of year    20 
 Charge for year    3 
                    

 At end of year    23 
                    
 Net book value     
 At end of year    11 
                    
      
 At beginning of year    9 
                    
 
9 Fixed asset investments properties 

 
 

  Group 
£000 

 Cost or valuation  
 At beginning of year 34,151 
 Additions 434 
 Disposals (1)
                 

 At end of year 34,584 
                 

 Net book value  
 At end of year 34,584 
                 

 At beginning of year 34,151 
                 

 

Investment properties with a value of £30,980,000 were valued as at 28 January 2007 on an open market 
value basis by Hardies, Chartered Surveyors, Dunfermline.  These valuations were carried out in 
accordance with the Practice Statements published by the Royal Institution of Chartered Surveyors.  
Undeveloped land is held at cost.  Investment properties at cost amounted to £3,604,000.  The historic cost 
of investment properties amounted to £17,810,000 (2007: £17,376,000). 
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Notes (continued) 
 
 
10 Fixed asset investments    
 
 Company    
  

 
 

  Shares in 
subsidiary 

undertakings 
    £000 
 Cost    
 At beginning and end of year   50 
                   
 

 The issued share capital of subsidiary undertakings, all of which are wholly owned and registered in 
Scotland, is in the form of ordinary shares.  Details of trading subsidiary undertakings are as follows: 

   
 Subsidiary undertaking Principal activity 
 JW Muir (Property Investments) Limited Property investment 
 Muir Financial Investments Limited Investment 
   

 
11 Current asset investments           Group 
  2008 2007 
  £000 £000 
    
 Listed - market value £1,274,000 (2007:  £1,063,000) 956 943 
                                

 
12 Debtors   
           Group 
    2008 2007 
    £000 £000 
      
 Trade debtors   67 20 
 Amounts owed by related parties   1 12 
 Other debtors   18 14 
 Prepayments   9 7 
 Current taxation   - 2 
 Deferred tax asset (note 15)   21 - 
                                  

    116 55 
                                  

 
 
13 Creditors:  amounts falling due within one year 
           Group 
    2008 2007 
    £000 £000 
      
 Trade creditors 66 129
 Amounts owed to related parties   1,693 1,416 
 Corporation tax   171 258 
 Other creditors   198 114 
 Accruals and deferred income   119 403 
                                  

    2,247 2,320 
                   _____   
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Notes (continued) 
 
 
14 Creditors:  amounts falling due after more than one year  
    Group 
    2008 2007 
    £000 £000 
      
 Bank loan   15,000 15,000 
                                  

 
 A bank loan of £15,000,000, with a two year payment holiday, is repayable in 32 quarterly instalments of 

£125,000 starting in January 2009.  The outstanding balance of £11,000,000 is due to be repaid in 
January 2017.  The interest on this loan is variable at 0.9% above base rate.  The loan is secured over 
specific investment properties. 

 
 
 Loans are repayable as follows: 2008 2007 
  £000 £000 
    
 In one year or less 125 - 
 Between  one and two years 1,500 125 
 Greater than two years 13,375 14,875 
                                
    
  15,000 15,000 
                                
 
15 Deferred taxation     
     Group 
     £000 
 Accelerated capital allowances     
 At beginning of year    191 
 Credit to profit and loss account    (212) 
                    

 At end of year    (21) 
                    

 The elements of deferred taxation are: 
    
  2008 2007 
  £000 £000 
    
 Accelerated capital allowances (21) 191 
                           
 
 
16 Called up share capital 
    
  2008 2007 
  £000 £000 
 Authorised   
 1,000,000 ordinary shares of £1 each 1,000 1,000 
                    
    

 Allotted, called up and fully paid   
 50,000 (2007: 50,000) ordinary shares of £1 each 50 50 
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Notes (continued) 
 
 
17 Reserves Merger 

 reserve 
Revaluation 

reserve 
Profit and 

loss account 
  £ £000 £000 

 At beginning of year (50) 16,775 1,430 
 Profit for the year - - 1,063 
                                                           

 At end of year (50) 16,775 2,493 
                                                           
 
 
18 Reconciliation of movements in shareholders’ funds 

 2008 2007 
 £000 £000 
   

Profit for the financial year 1,063 1,103 
Dividend paid - (15,000) 
Revaluation of investment properties - 3,714 
                                 
   
Net addition to shareholders’ funds 1,063 (10,183) 
Opening shareholders’ funds  18,205 28,388 
                                   
   

Closing shareholders’ funds 19,268 18,205 
                                   
 

19 Related parties 
 
 During the year the group received services from Muir Construction amounting to £515,000.  At the year 

end an amount of £12,000 was outstanding and included within amounts due to related undertakings within 
creditors due within one year. 

 
 At the year end an amount of £1,681,090 was owed to, and an amount of £1,402 was owed from, JW Muir 

Group Limited, a related company. 


